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 FOR! ABST SGECY SI8CO:
SUBUECTY “ IRANAS: MILITARY ' PROCUREMENT 'PROGRAM:
REFH  STATE | 13987V

{o NETTMER:! I -NOR-GENERALI TWITCHELL!/UNDERSTAND PRECISELY
 WHAT" 18 MEANT BY 'REFTEL( AND' WE::AREHCONCERNED ‘OVER: ‘PDSSTBLE.
IMPEICATIONBS - "FIRBT) SPECIAL!I-DEALI'WITHH OCCIDENTALIOIL! I8!
NOTRPT NOT i TO¢ "RRBVIDE! FUNDS: ENKBLENG' IRAN! TOMAKE!-ADDT -

TIONALI'RURCHASEB® ' TO: THDSE! HE! HAB: ALREADY “SEENALED TDI/UBH
1518570/ PAYVFOR-FR4- AND: o {38 AFRERAFT"

WHICHI SHAMN: LONG:GENCE INFORMED(YS HE! BELIENES: ESSENTIALI FOR
SECURTTY OFf IRAN-AND! JT8¢ LIFELENED 7 THEFPERBS AN QULF -  INDEED
SHAH! SUBSEQUENTLY DI SCUBBED! THESKE: AJRERKFT:ACOUTST TIONI PLANS'
PERBONALLY' WITHUPREBTDENT 2 ;SECRETARY \ROGERS: ANDi BECRETARY"
LAIRD! LAST OCTOBER: ANDI.LAST  ARRIL! WITH 'UNDERFSECRETARY
RTCHARDSON: ANDI MES: NEEDI FOR' THIS:EQUIPMENT WAS: NOT CHALLENGED«

85 NELALBO(DO NOT :RPT:NOT" UNDERBTANDiHHAT IS MEANT BY“ PHRASE!
IN! REFTELS . "NEVERTHELESS, WEI BELIEVE: WE MUBT REEXAMINE!
. ABAINI QUESTION: ‘OFt WHETHER! OURI ‘MILJTARY SALES: TO" IRAN - ARE! IN
GURIOMER-ALLIINTER86$85 WHETHER. THEY MAY <AFFECT AREA szcunrvv
CAND{ STABILITY». ANDWHEMHER/ THERE! I1B: A 'MILSTARY REQUIREMENT
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" PORI THES! EQUIPMENT" [RAN: 185 ./0F COURSEL REEEFYING NO RPT
NO: GRANTECONOMICCOR MILTTARY EQUEPMENT “FROMIUSY 1T {§'
BUN!NB!EQUIPHENW FROM ‘UBe . ‘WE:MUBT pF: COURBE: KNOW:WHETHER.
REFTELI'MEANS: THAT WELARE CONSJDERING: REFUSING: §0: LET IRAN

PURCHASE! MILITARY EQUIPMENT KROMI UB! AND AT SAMEUTIME:
REVERBINGOUR/ POLTCY W TH RESBPECT TP IRANI AND: IN: EFFECT
RENEGING ONi [958/ UNDERSTANDINGCRRONIDING: [RAN WITHI FMS:
- CREDITINIS108¥0009000" ANNUALI TRANEHESY OF WHICH! VHERE!

'ykRE€871LL 1840048004000 OUTSTANDING?

3 xu*rmas CONNECTION!:UNDER! SECREFARY RICHARDSON: IN H1§:
CTALKSELAST APRILUWTTH: SHRK!, AND“GNHSR*GQQ LEADERS! NOT ONLY:
INDICATED! FHAT -WEL INTENDED  TOC CARRYOUT OURI'UNDERETANDING:
UNDER} 1968: MILITARY EQUTPMENT ngeucswrtau AGREEMENT BUT®

© ALBO-THATWE!WERECRERDN TO! EXAMINESHAMCS MILTTARY
 REQUIREMENTS: WITHi A Vltw‘TOiEXVEmbﬂﬂﬁ [3568: AGREEMENT ' TO:

. PROVIPE FORI ADDETIONALI EQUEPMENTS - "RICHARDSON PRIVATELY"

. TOLD! SHAMIAND PREMIN WOVENDA WE- RECOGNIZED: RELEVANCE' OF
NEK@N“ﬂQCWﬂQNi%TQISH*WPS PROPDSAL! FOR:MAINTAINNG PEXCE!
ANDI STABILATY' IN:QULF ARER/ ANDI"TMAT ' US:SHOULD :SEEK: TO(
HELP! THDSE: WHO AREI'WLLLENGs - LEKE! [RANe 70/ BEKR-REGTONAL!
OEFENBE: BURDENSS - ‘BEFQRE! LEAVENG: JRANUNDER SECRETARY:

- pysLIcLY: aersRaE [ TOCFUSYRE OF @ULET AREA-SKYTNGR  "§ " THINK
ITvWOULE BETCLERREY MORE! conagszenk WITHORURPOSE! AND:
OBUECTIVENOF I NEXEN DOCRRINE: THAT WEI SHOULD! LOOK! TO!
COUNTRIES: TN ARER) -ANDI TG'LERbﬁRﬁHQP‘6F¥tRAN IN: PARTICULARS.
TOr CARRY “0yYT 0BUECTIVES. OF | nu:mvnxsmwa FR*HEWDRKiOF PEACE!
ANDI:STABILITYv™

4e ITIISUVERY: IMPORFAKT (THAT “HE! KNOW: WHETHER 'USG" 1s
PRESENTLY 'CONSIDERTING: REVERSTNG: OURCPOLECY WITHI RESPECT TO
 {RANFAND::GOINGUBACK! ON::QUR UNaSstmnaguas WITH-SHAK A1 AT
‘A TIMEWHEN A~ STRONG( JRANI SEENS: MORE: JNPORTANT “ THAN' ENER TO:
OURxONN:ESSQNTIAE?Nt?;@ntkrlﬂﬁiﬂﬂsﬁs $NIGULFT AND! [B) “WHEN! WE’
 MKYETVITAL) INTEREST THAT SOVIETS DO NOT UPBET OVER=ALLI EASTs.
WEST BALANCE: OF - FORCES! INI HTDDLE ERST AREA, TO WHICH: A
'§TRONGC AND: FRIENDLY " TRANI CAN MAKE! IMRORTANT CONTRIBUTION. BY BALANCENG:
. QFFT INCREKSEING SOVIET: INFLUENCE‘IN&ARAE%AN ‘PENFNSULKY . AND
ASTWE! HAVE: ALBOURDINTED OyUT" BEFORE). IRAN PROVIDES ONLY '
" RPTONLY "CORRIDORI FOR Ug: TO: DEPLOY EASTWARD: FROM.
 MEOTTERRANEAN .ANDI NATOr AREASY [T PROVIDES US WITH. VITAL!
viAND&IBREPLACEABLE EACILITIESY AND! TT 1S ONLY POSITIVE:
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ANDD: DEPENDABLE ELEMENT GF'+ STRENG’FH@ STkBI[{.fIYY AND. PRCERESS
THAT® WE HRVE! TOfWORK! WITH' IN THEr ENNIRE' GREAT "SOUTH A5!AN=

AR&B#I&N PEN*LNSULA COHPLEXa

5 1Fi AS: COULDI:BE! READ INTO: RgFTELb WE: ARE" INDEED. CONTEM=:
PLATING REVERSINGUOUR PDLTICY' WITHI RESPECT  TO/ IRANG 1 WANT"TD
MAKE: CLEAR: THAT "PRICE! WE' WILL!
PAY" INt TERMS: OFt OURi NATIONAL! INTEREST WILLL [N OUR'BEST
" JUDBMENT» ‘NOTRPT 'NOT -BECONE: THAT -WE CAN:.AFFORDis SHAH: IS¢
BETERMENED: TO' GET THE EQUIPMENT FORI HIS! FORCES: THAT HE'
'BELTEVES: PRAN*SCSECURITY ANDI SURMIYAL: REQUIREw  IFi WEIWILL:
NOT*PROVIBE! [T7. ME WILLI OBTAIN: JT 'FROM: BRITAINs. FRANCE?:
GERMANY“AND/ ITALN WHO( AREr ALLI EAGER; TO :BECOME: SUPPLIERS!
70r-A/COUNTRY WHECH! THEY' REGARD:AS: IMPORTANT T0: THETR OWN.
NATIONAL! INTEREBTS: IN GULF: ANDI:MIDDLE! EAST, ' IF: WE. 'SUDDENLY’
"TURN:-QURI-BACKH ONCMIME ANDT SHUNI HT M BY "RENERSING: OR' CHANGING
OYRFPOLECY - WITHI REBPECT ' TOCCOORERATING WITHU MIMi IN'HTS
MIGTTARY  BUTLDWUP) " THERE: 'WILLLBE! AN END! TO: SPECTAL! RELATION~.
SHIPI SMANH FEELBE FDR US: WHICH! HAS: ANDI:CAN:.CONTINUE: TO BE! OF
SUCH: GREKT: IMPORTANCE. TOrOUR. OWN:NKTIONALI INTERESTS». I KNOW
"1 NEEDi:NOT POINT OUT  ABAIN THAT WITH: TERMINATION OF
GRANT" ECONOMTCLALDY THESfSPECQALIRELKTIGNBH{P AND ‘RESULFANT"
SPECIALIFKCILITIEB:AB WELLNASY VERY HELPFUL!:DIPLOMATTC i SUPRORT"
WEL ENUOY FROM: IRWNI: AREF FROM SHWHIS: VIEWROTINT A NATURAL
CONSERUENCE!'OF | OURI:COOPERATION: [N HELPING: TRAINS ‘DEVELOP:

. ANDI EQUIPIMIS: FOREEB SO THAT" IRAN: . CAN-SURNTVE: EVENI IFy - AS: 1S
POSSIBLEY \OTHERI $1DE: OF. QULFIFALLBT0 RADICALH ARABS: AND' THEIR:
‘§OVIETSUPPORTERS+ - REFUSAL! ONGOUR: RART TO"CONTINYE. TO!

 GOOPERKTE! WITHE HEM: IN ‘DEVELDPMENT OF-H}S FORCES: WILL!
INEVITABLY: LE&DI TO: A-RUPTURE! OF: THES-SPECEALI RELATIONSHIP:

 WHEGHI WE!MAVE SO CAREFULLY DEVELOPED :OVER YEARS: AND' WHICH: IN
C3GHTOF: SOVIET  PENETRATTON OFi ' MIDDLE EAST SEEMS: FROM: THIS
vnnrzaa,notnw MORE" IMPORTANT" THAN I EVER: TO 'UBS
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FOR: ASST SECY -S18CO: .
‘QUBUECT®  [RAN'S: MILTTARY PRGCUREMENT PROGRAM

-
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REFs STATE 115887

6+ WE: ARE: NOT RPT NOT" IN ANY’ SENSE! BLIND: TO FACT THAT
SHAH! S APPETITE‘FOR EGU{PMENT Ls ‘SOMETIMES: EKCESSIVE. ‘WE:
TOOK INITIATIVE: INZGETTING AT THIS: PROBLEM L4ST WINTER BY
FIRST RERBUADING: IRAN TO/ DRAW UP A SHOPPING: LIST OF EQUIPMENT'
WHICH: BROUGHT: TD ATTENT!ON OF SHAM:-AND PRIMEI'MINISTER FOR:
FIRST  TIME COST KMPLICATIONS: OF WHAT HIS THREE: SERVICES
WANTED. TO. ACQUIREh 'WE: THEN FOLLOWED ‘UP. BY ‘PRDOPOSING: TwITCHELL--
TOUFANIAN. STUDY' THROUGH: WHICH. WE:'HOPE TO' PROVIDE: BASIS FOR -
ORDERLY' SELECTION: OF'PRIORITIES AND! HOPEFULLY A SCALING: DOWN
OF: OVERhALLtREQUJREMENTSa ETC««ALR&&DY SOME: ITEMS: AMOUNTING:
TO SEVERAL HUNDRED MILLION DOLLARS: HAVE: BEEN DELETED' FROM:
ORIGINAL! SHOPPING LIST OFi US EQUIPHMENT HOWEVERWK AS SHAM
INFORMED: PRESIDENT? -HE; GIVES ABSOLUTE FRIORITY TO DEVELDPw
MENT OF HIS: AlR. FORCE: AND! WISHES: IT AMERICAN*EGUIPPED AND:
TRAINEDs REALISTICALLY 1 DO NOT SEEN HIM REDUCING BASIC
AIRCRAFT REQUIREMENTS HE' INDICATED! TO PRESIDENT' AND:
SECRETARIES ROGERSLAND; LAIRD. ALTHOUGH I DO/ BELIEVE: THERE
HAY QE PDSSIBILJTY OF SOME: STRETCH=0UT OF 'H1S PLANS sscauss

fVir L
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OF: TRAINED. MANPOWER. LIMITATIONS. WE WILL, OF COURSEs
CONTINUE: TO: TRY TO/ DISCOURAGE AN EXCESSIVE [RANIAN. APPETITE:
FOR MILITARY EQUIPMENT's IN OUR JUDGMENT, BEST WAY IS TO
PROCEED BY JOINT:STUDIES: SUCH: AS! TWITCHELL® TOUFANIAN EFFORT
WHICH: SHOULD: NOT:ONLY INDICATE TOTAL! MAGNITUDE' IN FOREIGN
EXCHANGE' AND: RIAL:COSTS' BUT ALSO: COST AND: NEZESSARY TIME:
LEAD IN VITALLY' IMPORTANT  TRAINED MANPOWER' SPHERE:s

7% URBENCY OFi OUR' GQUERIES ABOUT REFTEL' STEMS. FROM FACT THAT -~
OCCEDENTAL! PRESTDENT HAMMER. AND OCCIDENTAL! INTERNATIONAL: ¢
PRESIDENT WATSON. ARRIVING: TEWRAN: JULY 292 "T0'WORK OUT FINAL 4
DETAILG' OF AGREEMENT WITH GOI ON OVERLIFT' PURCHASES: AND o *
DRILLING' IN ABU' MUSA AREAe" (STATE: |16065) 1¢ AGREEMENT <[

1S REACHED ON OVERLIFT PURCHASES» IT WILL BE FOLLOWED BY

OXY SIGNING AGREEMENTS: WITH. MCDONNEL=DOUGLAS AND: LOCKHEED:

(WHICH HAVE FIXED( A. JULY 31 DEADLINE) FOR: PURCHASE: OF

ADDTTTONAL Fumd AND: C-IEG AIRCRAFT WHICH: SHAH ‘HAS ‘MADE CLEAR:

70’ US: HE BELIEVES: ESSENTIAL! TO- {RAN'S VITALi SECURTITY NEEDS

IF. THERE 1S ANY QUESTION OF. OUR REFUSING TQ: LET!IRAN.

PURCHASE THMESE. ADDITIONAL:"AIRCRAFT; WE OWE: IT TO SHAH TO.

TELL: HIM SO: AND! WHY's 'HOWEVERY [F' WE' DO S04 'HE' WILL! TAKE:

SUCH: ACTION: ON OUR‘PART AS: PERSONAL AFFRONT' AND A LACK OF
CONFIDENCE IN: HIM AND AS: CLEAR INDICATION THAT DECISTON HAS:

BEEN TAKEN AT HIGHEST LEVEL: IN ‘USG AND NOT RPT NOT"TO. COOPERATE
WITH: IRAN: IN' MEETING: WHAT HETCONSIDERS. ITS' ESSENTIAL! SECURITY

REQUIREMENTS+ AS:1 HAVE POINTED OUT» THIS WILL' INEVITABLY' LEAD T0:
A. DEFINITE ESTRANGEMENT WITH: SHAH: AND IRANG

GP=3:
MACARTHUR
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